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Annual Meeting 
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SILVER STANDARD MINES LIMITED 


(Non-Personal Liability) 


HIGHLIGHTS 


A feasibility study currently being conducted at Minto 
Copper by an international engineering firm coincides with 
an anticipated upturn in copper price. 


At the Red-Chris property, results of step-out drilling on 
newly discovered panels of high grade copper are awaited 
with interest. 


The resumed drill program at Tuscarora is designed to expand 
the area in which good gold intersections were obtained last 
year. 


On the Manitoba permit area, a drill target may emerge 
when the known uranium anomaly is refined as a result of 
new closely spaced low-level radiometric surveys. 


REPORT TO SHAREHOLDERS: 


During the past year, a combination of adverse gov- 
ernment policy and low copper prices has dictated a 
go-slow policy on important projects with which 
Silver Standard is associated. The present outlook is 
much improved. A new provincial administration rec- 
ognizes that the well-being of “’the people” can better 
be served by permitting a healthy and expanding min- 
eral industry to make a contribution. Copper prices 
have improved, although there is still some distance to 
go before they reach realistic levels, having in mind 
today’s costs of exploration, development and produc- 
tion. 


Silver Standard’s future is very much dependent on 
copper, and consideration soon will be given to put- 
ting Minto Copper in production. Also there should be 
renewed incentive to complete the development drill- 
ing at Liard Copper and initiate a feasibility study. A 
third potential copper producer may emerge if the 
current drill program at the Red-Chris option is suc- 
cessful in extending the highgrade that was inter- 
sected last fall. 


During the year, an underwriting put $330,000 in 
the Silver Standard treasury. At year end, March 31st, 
working capital was $222,917, a decrease of $43,296. 


Although progress towards production has been 
slowed, Silver Standard’s equity in the Schaft Creek 
property of Liard Copper Mines remains an exceed- 
ingly valuable asset. It is estimated there is the equiva- 
lent of some four billion pounds of copper metal in 
sight and this figure eventually may be doubled. The 
property is leased to Hecla Operating Company. In 
1975, work at Schaft Creek was confined to petro- 
graphic studies and to re-logging certain drill holes. 
Again this year, Hecla has elected to carry out only a 
minimum program. 


Also in Northwestern British Columbia, Silver 
Standard has a 10% carried interest and 10% par- 
ticipating interest in the unitized property referred to 
as the Red-Chris Group. Norcen Energy Resources 
has a similar position and the operator is Texasgulf 


Canada. Last year, there were several strong intersec- 
tions grading in excess of 1.0% copper. Drilling has 
reached an interesting and critical stage. The current 
program will attempt to expand the zone or zones of 
high grade mineralization. If successful, it will be pos- 
sible for the first time to make a meaningful estimate of 
tonnage and grade. In view of the ever-increasing cost 
of financing, an orebody of moderate tonnage and 
good grade is often now a more attractive objective 
than one that is very large and low grade. 


In discussing Silver Standard’s important copper 
holdings in Northwestern B.C., it is difficult to refrain 
from again commenting on the B.C. Railway extension 
that is under construction to Dease Lake. Work is 
proceeding slowly. Nevertheless, one day the railroad 
will be completed and there will be scarcely a pound of 
heavy freight to justify its existence — none of the 
promised coal from the Groundhog basin, no timber 
products from the river valleys intersected by the line, 
and no copper concentrates from huge proven copper 
orebodies. The B.C. Railway extension is a far-sighted 
undertaking, but the Stewart-Cassiar Highway now 
provides basic access to the region and port facilities at 
Stewart could be expanded. Succeeding governments 
proceed with construction of the railroad, apparently 
unconcerned that the development of a source of 
power is a more urgent requirement before industry is 
attracted to the area. 


Last season, Rio Tinto drilled two holes at the Lucky 
Joe, a copper prospect near Dawson, Y.T. Three short 
holes were put down by Silver Standard in 1971. 
Results have been unspectacular, but a very large 
pyritized zone is present with which copper minerali- 
zation is associated. Drilling will resume at an early 
date. 


This spring, Wright Engineers Ltd. of Vancouver 
was awarded the feasibility study for the boundary 
orebody at Minto Copper. The work, which includes 
test boring for foundations, is well advanced. With the 
anticipated improvement in copper price, there is 
some optimism that the feasibility study will be fol- 
lowed by the decision to proceed immediately into 
engineering design and plant construction. 


In Northeastern Nevada, Silver Standard and its 
partners have drilled 41 holes at the Tuscarora Gold 
prospect. The drilling has been frustrated by unusu- 
ally difficult ground conditions, in part due to intense 
alteration associated with the best gold mineralization. 
Several long intersections containing important gold 
values are grouped in an area off the southern fringe of 
the soil anomaly, and the holes planned for the current 
program will further test this zone. 


Last summer, drill testing of a silica deposit located 
in Northeastern B.C. was completed. The drilling in- 
dicated a very large tonnage of silica rock that meets 
the demanding specifications required for the produc- 
tion of metallic silicon. As silicon finds its chief use in 
the aluminum industry, further development is de- 
pendent upon a high level of world economic activity 
and strong demand for aluminum. 


Two precious metal prospects sponsored by Silver 
Standard have been the objects of work programs 
carried out by Quintana Minerals. At the Queen Char- 
lotte Islands gold prospect drilling has suggested a 
large tonnage of low grade gold mineralization. Unfor- 
tunately, the extremely fine metallic gold is tightly 
bound in the enclosing gangue rock and the metal- 
lurgy has proved exceptionally difficult. For this 
reason, continued development of the property is in 
doubt. In Washington State, there will be a further 
modest drill program at the Wells Creek silver-gold 
option. 


Silver Standard shares the belief that uranium even- 
tually must supplant the hydrocarbon fuels as a chief 
source of energy. Management foresees an unpre- 
cedented effort to find and develop new reserves. 
Accordingly, this summer Silver Standard and Yukon 
Gold Placers are assessing areas in the Yukon Territory 
where high uranium backgrounds have been indi- 
cated. In Manitoba, the company, with Yukon Gold 
and other Vancouver-based companies, will refine a 
strong coincident radiometric and geochemical ano- 
maly by low level and ground surveys. There appears 
to be a bedrock source of uranium, and the detailed 
work may produce a target that warrants a drill test. 


For the past three years, Silver Standard has had 
modest programs seeking stratiform zinc deposits in 
the Rocky Mountains. There has been considerable 
encouragement, and hopefully this year the back- 
ground of knowledge that has been accumulated will 
produce something of economic importance. 


Regretfully, J. E. Smart and H. B. Gilleland have 
requested their names not be included in the slate of 
directors proposed by managementat the forthcoming 
annual meeting. Mr. Smart has been a valued member 
of the Board since 1969. Mr. Gilleland joined the com- 
pany at the time of its incorporation in 1946 and largely 
was responsible for the success of the original Silver 
Standard Mine at Hazelton, B.C. 


As the mineral industry emerges from a long period 
during which it has been beset by one crisis after 
another, it is appropriate to acknowledge the coopera- 
tion and forbearance of Silver Standard’s staff. Also, 
certain members, acting as individuals, are to be com- 
mended for the part they have played in making gov- 
ernments aware of the importance of our industry to 
the welfare of British Columbia and to that of Canada. 


On behalf of the Board of Directors, 


Al. 


President 
June 18, 1976 


A percussion drill has been employed as a prospecting tool at 


the Red-Chris property to search for near-surface copper 
mineralization. 
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At the Red-Chris property, crews employed by D. W. Coates 
Enterprises claim to have set a new Canadian diamond 
drilling record —9,009 feet in a 30-day period. 


Spectacular copper ore in a trench at Minto. Today it is 


more true than ever that there is no substitute for highgrade 
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SCALE: MILES 


MINTO COPPER 

The boundary orebody at Minto Cop- 
per is the subject of a feasibility study 
being carried out by an independent 
engineering firm. The orebody con- 
tains some 8,500,000 tons grading 
1.73% copper, with important re- 
coverable gold and silver values. It is 
shared 60% by Silver Standard and 
Asarco Incorporated and 40 % by Fal- 
conbridge Nickel Mines, United Keno 
Hill and Canadian Superior Oils. 
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CARMACKS 


The decision to proceed with pro- 
duction at Minto Copper is contin- 
gent upon a further considerable in- 
crease in copper price. The flat-lying 
orebody would be mined as an open 
pit at a projected rate of 2000 tons per 
day. Metallurgical tests have indi- 
cated excellent metal recoveries in a 
premium grade concentrate. 

The current study is concerned 
only with the orebody that straddles 
the common boundary between the 
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two claim groups. To the south, on 
the Silver Standard-Asarco side, 
there is an unknown tonnage of 
copper-bearing rock at or near the 
surface that has not been drilled off 
completely, but which almost cer- 
tainly will be mined. In addition, 
widespread deep copper intersections 
suggest mineralized zones that may 
be developed at some later date as one 
or more underground sources of ore. 
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SCALE IN MILES 


RED-CHRIS PROPERTY 
Silver Standard contributed the Red 
Group to the unitized property and 
has a 10% carried and 10% par- 
ticipating interest. Over the past 
three seasons, a total of 30,153 feet 
has been drilled in 49 diamond drill 
holes. Also, there has been 10,410 
feet of percussion drilling in 44 holes. 
Copper mineralization, associated 
with a well developed quartz 
stockwork, occurs within an elongate 
intrusive body. Some strong intersec- 
tions of much better than average 
grade will be followed up in the early 
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stages of the 1976 drill program. The 
Red-Chris property is particularly 
well located with respect to both the 
Stewart-Cassiar Highway and the 
Dease Lake extension of the B.C. 
Railway. 
LIARD COPPER 

By virtue of its controlling interest in 
Liard Copper Mines, Silver Standard 
has a 20% carried interest in the 
Schaft Creek property which is being 
developed by Hecla Operating Com- 
pany. A total of 104,000 feet has been 
drilled in 105 holes at a cost of 
$3,500,000. Open pit reserves are 
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300,000,000 tons grading 0.51% 
combined copper-moly. Geologic re- 
serves are substantially greater, and 
the mineralized zone is open to the 
northeast. At the projected rate of 
50,000 tons per day, production 
would be 65,000 tons of copper metal 
and 5,400 tons of molybdenite per 
year. The operation would employ 
525 people directly. Transportation, 
for many years a drawback to de- 
velopment, is no longer a negative 
factor. Power may be generated at 
conveniently located hydro sites on 
the Iskut River. 
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SILVER STANDARD MINES LIMITED CONSOL 
(non-personal liability) 


ASSETS 
1976 1975 
CURRENT ASSETS 
io ROME SEE CU ea eee 2 et ABER oe oR POO Ses ue, Pern Keer ois ai@iacigsa dG $ 20,638 $ DS) ASIS: 
Temnide posits... Satta oars, oe he as Sl Oh oie amdetne nee ores ter earns 158,500 334,000 
Marketable securities, at cost (partly hypothecated) 
(marketivaluem—— $89) 826-1975 — 8) S00) erento reer 104,654 10,000 
A GCOUMtES TECEIVab lea 2:4). a errno ae Ne ROSTER Cee eS 22,674 18,8367 
Interest receivablevas. coe Oe ee ee Oe eee eee eee re 2,007 1,694 
Inventory, Diamond drill bits, estimated 
net realizable values whe kero ee ee eee 1,326 1,326 
309,799 389,512 
INVESTMENTS, at cost less amounts written-off (Notes 2 and 3) .......... 141,097 202,721 
CAPITAL ASSETS 
Mining properties (Note!) con ssa enero ee eee eee oe 1 2137997, 
Land, buildings and equipment at depreciated values 
INTO HEA) hos a yey ens nase te Oe Beg a 124,671 156,663 
124,672 370,020 
EXPLORATION AND DEVELOPMENT, at cost less amounts 
written-off 
Teck Agreement (Note) see 2 faces arora er cmt eee ae 1,279,239 1,331,816 
Outside exploration: (Note 6) Meriss 2- ong ae tee oie ee ete Nee ee ee 2,674,183 2,905,935 
3,953,422 AN YL TIS) 


ORGANIZATION EXPENSE — 30, 185 


$ 4,528,990 $ 5,230,189 


On behalf of the Board 


R.W. Wilson Director 
A.C. Ritchie Director 


CfA? 


\TED BALANCE SHEET AS AT MARCH 31, 1976 


LIABILITIES 
1976 1975 
CURRENT LIABILITIES 
Bankacdemandsl Oanresecuredescmmierstenc mine rr tia ian ae $ 5,500 $ 10,000 
PA CCOMALSEDOVAD emcee Src Nee token sic ts Giok a Reker sa Reer ate ee pee nee 81,382 1137299. 
86,882 123,299 
MINORITY INTERESTS IN SUBSIDIARY COMPANIES ................. 1,200,646 17535/021 
SHAREHOLDERS’ EQUITY 
SHARE CAPITAL (Notes 7 and 8) 
Authorized 
10,000,000 common shares of 50¢ each _$ 5,000,000 
Issued 
7,409,580 common shares of 50¢ each 3,704,790 3,548,540 
CONTRIBUTEDESUR BUS ere ee ee ek cro aa ela Se pteaeal Ora terse eects 3,207,802 3,050,302 
DEFICIT 


data te ioe ee Ee eee ne eee OLS | ae (3,671,130) _ (3,026,973) 
$ 4,528,990  $ 5,230,189 


CAMPBELL. SHARP, NASH & FIELD 
CHARTERED AC GO UNDA Nits 


SS WesT PEINIGeisy Siselp 
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AUDITORS’ REPORT 


To the Members, 
Silver Standard Mines Limited 
(non-personal liability). 


We have examined the consolidated balance sheet of Silver Stan- 
dard Mines Limited (non-personal liability) and its subsidiaries as at 
March 31, 1976 and the consolidated statements of deficit, contri- 
buted surplus, operations and changes in working capital for the 
year then ended. Our examination included a general review of the 
accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the cir- 
cumstances. 


Subject to the realization through future operations of the invest- 
ment in capital assets, other investments detailed in Note 3 and 
exploration and development expenditures as set out in Notes 5 and 
6, in our opinion these consolidated statements present fairly the 
financial position of the companies as at March 31, 1976 and the 
results of their operations and the changes in their working capital 
for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the 
preceding year. 


Pursuant to Section 212 of the British Columbia Companies Act, 


we report that, in our opinion, due provision has been made for 
minority interests. 


CAMPBELL, SHARP, NASH & FIELD 


Vancouver, Canada Chartered Accountants 
June 3, 1976. 


SILVER STANDARD MINES LIMITED (non-personal liability) 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
March 31, 1976 


NOTE 1: ACCOUNTING POLICIES 


The consolidated financial statements include the accounts of all subsidiary companies. These subsidiaries are as 
follows: 


Percentage 

Year End Ownership 
ENTREE SLAIN! 1S GDOVEMONS INC, 4c occaccob0c0ad soaboonHnonhoannnaasanesoar March 31 100.0% 
tari G@opper Mines stitch (NBL anc sats corse pre ceetels ccke sietelolsie ews Ss sas ieee March 31 65.6% 
Dion SHigec lines hil UNEIPIES abopncenoenoasenausaaungcochoocsuananooocoaur March 31 60.2% 
Witrariquey Srikvere WMlinvesy) Bitol, (NICU) cap oooconanooouMndeads somooeSoRbonAeeounoaaac March 31 92.0% 
lkordikiver € oldiMines bas (NeBilia)iv etsy celia ee oe eee ae cee March 31 67.5% 


Nickel Mountain Mines Ltd. (N.P.L.) was a subsidiary company (72.5% owned) at March 31, 1975 but was dissolved on 
January 7, 1976. (See Note 2). 

The accounts of American Standard Explorations Inc. have been translated from U.S. to Canadian dollars at par as no 
significant difference would arise by using current rates. 

Exploration and development expenditures are carried as assets until such time as the related mining claims are 
abandoned. General exploration expenditures are written off in the year incurred. 

The exploration and development expenditures of subsidiaries include property carrying charges during periods of 
active development but during inactive periods these costs are written off in the year incurred. 

The excess of book values of net assets of subsidiary companies over the cost of the investment in those companies by 
Silver Standard Mines Limited amounting to $2,843,810 has been applied to reduce the carried values of mining properties 
and outside exploration, as follows: 


Mining Outside 
Properties Exploration 
@aniedsvaluestatendotsy.catwanmya atti seer ear seeieeeeriece iertareienere $ 2,809,414 $ 2,708,580 
deduct: excess of book values over cost of 
IMVES EMLEHES INNS UD SI CVATLC Sir. aversmace yaar seat eer eras ae 2,809,413 34,397 
Netivaluespemconsolidated balance sheet yay. eerie stl s i setter ae $ 1 - $ 2,674,183 


Comparative figures — Certain 1975 comparative operating figures have been restated to conform with the 1976 
presentation. 

Diluted loss per share — Imputed earnings on cash receivable on the exercise of all outstanding share options and 
purchase warrants have been calculated at a rate of 9% and amount to $262,688. 


NOTE 2: INVESTMENT — NICKEL MOUNTAIN SYNDICATE 


a) Nickel Mountain Mines Ltd. (N.P.L.), a subsidiary of Silver Standard Mines Ltd. at March 31, 1975, was dissolved and 
struck off the register on January 7, 1976 under Section 279 of the Companies Act of British Columbia. 

Under the terms of a special resolution dated December 16, 1975, Nickel Mountain Mines Ltd. sold its mining properties 
to Nickel Mountain Syndicate (unincorporated) at a price equal to the outstanding liabilities of the company at that date. 
Silver Standard Mines Ltd. received a 72.6% interest in the Syndicate and the book value of this interest, included in these 
financial statements under Other Investments (See Note 3), has been determined as follows: 


Investment-sharess— Nickel Mountain Mim es Itc aren ete yetetalspotstate oriole siete te te ieee terneren tener erent $ 119,756 
less: losses incurred by Nickel Mountain Mines Ltd. 

iravelkelel=yel ial eloynicvovbiebayetehioKesnta® 55.5 onoaanumeaacocbnanavoonandopooduoosrodeeooanoacoduu or 37,709 

82,047 

ad deicasimadvances: i Nickele Mountains yc Cate lr telettteyletetetene setetekerttealatetetta alate terete) 10 eee ter er 8,712 

bgheejannvsays —— IN pte ell IM (oybiatecbhqvisnpallKeEtK) Bh aqoo00000000000005000000G0N5 2 500000n 05550000000 n0G0b00 $90,759 


The mining claims have been transferred to Silver Standard Mines Ltd. as trustee for the Syndicate. 

b) Loss for the year, before minority interests in losses of subsidiaries, includes $5,464 (1975 — $5,598) attributable to 
Nickel Mountain Mines Ltd. for the period up to January 7, 1976. Net loss for the year similarly includes an amount of 
$3,963 (1975 — $4,060) attributable to that company. 


NOTE 3: INVESTMENTS, Other 


Albeta Mines Ltd. (N.P.L.) 


Carnegie Mining Corporation Ltd. (N.P.L.) 


Climax Copper Mines Ltd. (N.P.L.) 
Emrex Mining Ltd. (N.P.L.) 
Ingenika Mines Ltd. (N.P.L.) ...... 
Table Mountain Mines Ltd. (N.P.L.) 
Nickel Mountain Syndicate (Note 2) 


Common 
Shares 


371,667 
25,000 
110,750 
25,000 
50,000 
48,576 


Cost or 
Written Down 
Value 


47,832 
90,759 


$ 141,097 


Market values of these investments are generally not significant as the shares are either not being actively traded or are 
subject to only light trading due to the companies being inactive or in process of development. 252,581 shares in Moneta 
Porcupine Mines Ltd., now classified as marketable securities, were formerly included with investments. 


NOTE 4: LAND, BUILDINGS AND MINE EQUIPMENT 


Buildings, plant and equipment 
Dorita Silver Mines Ltd.......... 

Field office, at Smithers, B.C. 
lancdiand building saan ceeter nr 

Office furniture and fixtures 


Accumulated 
Depreciation 
Cost and Write-Down 

OO ee eae oe $ 605,779 $ 494,677 
ale ee yere ad 26,262 23,762 
ne Or ee rR 18,984 13,872 
See pea Fee B75 227. 269,770 
$ 926,252 $ 801,581 


NOTE 5: EXPLORATION AND DEVELOPMENT — Teck Agreement 


At March 31, 1974, Teck Corporation Ltd. had made expenditures of $2, 100,000 on company properties under the terms 
of an agreement and pursuant to this agreement received 1,306,666 shares in consideration of those expenditures. 
These expenditures, less amounts written-off on properties abandoned, are carried as assets. The details are as 


follows: 


Balance, at beginning of year 


Amounts written-off during the year 


Balance, at end of year 


NOTE 6: OUTSIDE EXPLORATION 


Balances, at beginning of year 
Expenditures during the year...... 
Written-off during the year........ 
less: Nickel Mountain Mines Ltd. 


exploration expenditures 


less: write-down on consolidation 
(See Note 1) 


Balance, at end of year 


Depreciated 
Value 


$ 111,102 


2,500 
5,612 
5,457 
$ 124,671 


Depreciation 
Straight line 


10% 


15% 
15% 


Written-Down 


Cost Written-off Value 
$ 2,100,000 $ 768, 184 Selos Ieal6 
S2Fo (52,577) 
$ 2,100,000 $ 820,761 $ 1,279,239 


Written-Down 


Cost Written-off Value 
MOT ee Ree a te Mbt Bc $ 4,283,494 $ 1,377,559 $ 2,905,935 
aE UE Ane eT ae 223,302 223,302 
PReRe ar ese ee Ait cares Ria 7 302,638 (302,638) 
AOE ex Mire te Ah CREE (118,019) (118,019) 
$ 4,388,777 $ 1,680, 197 2,708,580 
Se SOR RTI ce ee eens 34,397 


$ 2,674, 183 


The company expects to recover $33,000 of these costs from Silmonac Mines Limited for the preliminary development 


work on its property. 


NOTE 7: ISSUED SHARE CAPITAL 


Common At Par 
Shares Value Premium Total 
BAINES, IMM Bul IYO Acad eonecauebopeoueoudns as 7,097,080 $ 3,548,540 $ 3,050,302 $ 6,598,842 
ime inwiatainns QEMESTAMNS oo occa vescsseagennsacooune 300,000 150,000 155,250 305,250 
Ete PlOvee OPLOns etre yee ie ctu a ice ete ats 12,500 6,250 2,250 8,500 
BalancemlViarchuolomlo 7 Olea eter enna 7,409,580 $ 3,704,790 oD) eA TO — Ry (SPAS 2 


The premium on the underwriting has been reduced by the commission paid to the underwriter amounting to $24,750. 


NOTE 8: STOCK OPTIONS 


a) Teck Corporation Limited 


Under the terms of the agreement referred to in Note 5, which agreement was further amended in February 1975, Teck 
Corporation Limited took up 100,000 shares at a price of $1 per share in March 1975, and has an option on a further 
1,580,000 shares, the purchase price being based on the average market price, during the 90 days prior to purchase, less 
allowable discount, but not to be less than $1.50 per share exercisable up to December 31, 1977. 100,000 shares are required 
to be taken up in 1976 in order to maintain the option rights to the remainder. 

b) Underwriting Agreement 

Under the terms of an underwriting agreement, dated November 17, 1975 and amended December 4, 1975, 300,000 
“Units’’ were issued by the company, at a price of $1.10 per unit. These units consisted of one common share of the 
company and one Series ‘’A” warrant. Each warrant entitles the holder to subscribe for one additional share at a price of 
$1.25 per share, exercisable up to June 15, 1976. 

The underwriting agreement also provided for an additional 100,000 Series “A” warrants to be issued to the underwriter 
on March 7, 1976. 

The 400,000 Series ‘“A” warrants remained outstanding as at March 31, 1976. 

c) Company Employees 

There were outstanding options to certain officers and employees to purchase 62,500 shares as at March 31, 1976. These 

shares may be taken up at a price of 78 cents per share up to July 31, 1976. 


NOTE 9: REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


The aggregate direct remuneration paid to the directors and senior officers of the company was $184,193 (1975 — 
9 173,525). 


NOTE 10: CONTINGENT LIABILITY 


The company’s pension plan expense for the year includes $ 13,678 for past service benefits with respect to senior officers. 
As at March 31, 1976 the present value of the company’s unfunded obligations for these past service benefits amounted to 
$61,757, which amount has not been provided for in the accounts. Although the company may terminate or amend the 
pension plan at any time, it is expected that the cost of these benefits will be charged to operations in future years. 


NOTE 11: AGREEMENT WITH WILSON MINING CORPORATION LTD. 


The company has an agreement with Wilson Mining Corporation Ltd. which grants that company the right to purchase 
up to ten percent of Silver Standard’s interest in any mining properties, for up to ten percent of the cost to Silver Standard, 
for a period of five years from the date any such properties are acquired. This agreement terminates April 1, 1985. 

During the year Wilson Mining Corporation exercised its option under this agreement and acquired ten percent interest 
in the Lucky Joe Group and the Red Group for ten percent of Silver Standard’s expenditures. 


SILVER STANDARD MINES LIMITED (non-personal liability) 


CONSOLIDATED STATEMENT OF DEFICIT 
for the year ended March 31, 1976 


1975 


$ 2,198,030 
828,943 


1976 
BALANCE, Depinning Of yeat’ min. Cucnccs ace. cer ee $ 3,026,973 
NEF LOSS FOR THE YEAR 20 aici sct csvset ot ttn one, olor tek ine eee er 644,157 
BALANCE? end of years .i5 5 ok ae sass ie, oa ease arr Net oto oon even ater $ 3,671,130 


$ 3,026,973 


CONSOLIDATED STATEMENT OF CONTRIBUTED SURPLUS 
for the year ended March 31, 1976 


1975 


1976 
BALANCE, beginning of year 3.4.42... oo..cee tse pooner $ 3,050,302 
Premiumi.onishares 1ssuedi.cacuiciss acini oe a ake eerie sek ie eter: 157,500 


$ 2,891,302 
159,000 


BAPANGE end Of year ..5i!eae oes. eae tata erties eee She ee eee $ 3,207,802 


$_ 3,050,302 


SILVER STANDARD MINES LIMITED (non-personal liability) 


CONSOLIDATED STATEMENT OF OPERATIONS 
for the year ended March 31, 1976 


1976 1975 
INCOME 
Management and engineering Services). 0. sh). saee. voc coe eee oeake aden $7) 86,752 ipo 79,913 
echOmOn ent Mental wy craic \cuthnney Sentara CN ony Gear ore cn eee eh ede 7,796 3,011 
UAE SUMETIENTCO ING pegetine nec cea y sates. asters ects onnne Samed eae 17,425 38,766 
DULLWN Nigeria total ag =e Foy, ea taeien ara eater crgtec acl ee eRe ae RRO Te ater Sam pan eee per eee 2,987 1,590 
ING) Ghee meena peer Sins pare gaherr er cechee Ptr ei Ese Siem seeha cA sade arodes tured ieee By 922. 1,994 
118,882 125,274 
EXPENDITURES 
Directors remuneration and benefits as executive officers ................ 72,943 Tee: 
Solanies ens inecrin a angi Prospectings..; =. 4a aren wena ee 9397732 120,867 
Beet VEIN yet wR ye cautn AR itn IS 18 ls Youd ana tate? MAPA Rp aval deat etre sas 44,202 41,166 
FINO) OVS ed CING Ibs traeteys eaerenst hence ie Anh ae eek Wa naam A sen rene oes 25,157 19,647 
WirectOnogtce Speete tera Mae eer acd Wks hearer Te ens gi ne ae bao as 6,417 11,000 
Boe acl Cult aeea tre cee ace et renee fits ns epee cee eee en re I 6,847 37,846 
livavje lbiclbite (MexPenses rc tancr aig crate ek hea ents Saree ROM eae 8,212 8,657 
SIMCHA OIC Ouenraen ieseaee srt tet ks erect actual cy alonaniza See ase eee ee cena ee inet 118/972 99053 
422,482 409,970 
less: administration costs allocated to company properties ............... ___ 61,019 30,688 
361,463 379,282 
LOSS FOR THE YEAR BEFORE THE FOLLOWING CHARGES ........... 242,581 254,008 
Exploration and development written-off 
Peck-expendituresniNOte:5)i-aiasen tna e ener eee eee SeoLo78 
Outside exploration exploration INOte6)) 2242 tans des oem 302,638 
355,216 DDS: TIED) 
Depreciation, puildings and equipment ae. .56 one ec» sais elena sae ain 30,386 28,151 
(Pront)en disposal of equipment. me cis. varie asec oe agi ce Ge eine nelson ae (625) (10) 
((Pixonaitd) Ora), GAS Oi MNVESHANAMUS 6 oo o00cc0uodaccesbpoodov0cBGoUoOKOCHdOOuNEGE (3,639) 
VWitile-d@wi Ol IV estiMentstnr esas cmahyee eres ean clase ole whe hake oer Oe manera 52,788 40,124 
ineorporation and organization costs, written-Oft7)..)...e-)ce omer one aiens a 28,461 
Wiite-down of buildings, plantand equipment .....c 3.0. mene ee cane ee _ 448,929 
462,587 812,969 
LOSS FOR THE YEAR BEFORE MINORITY INTERESTS 
IN LOSSES OF SUBSIDIARIES (Note 2(b)) jcc n5 os cee ences waite eis 705,168 1,066,977 
IMINOrity ATiterestsiiM LOSSES OF SUDSICIANICS (sir. cater yale terre is se ers 61,011 _ 238,034 
NETLOSS FORPTHE YEAR) (Note: 2b) iia ee ie eats are ho ceintaramiecsieneds $ 644,157 $ 828,943 
POSSE RaSh A Ree terns eter Oa te eee co wise oe iowa semen tena cha csere $0.09 _ $0.12 _ 
DILUTED A OSS PER VSEARER  wciisni cies oiis «steers oinerers terete erase wien: $0.04 $0.07 _ 


ff? 


SILVER STANDARD MINES LIMITED (non-personal liability) 


CONSOLIDATED STATEMENT OF CHANGES IN 
WORKING CAPITAL 
for the year ended March 31, 1976 


1976 1975 
WORKING CAPITAL INCREASED BY 
Sale-of equipment see cvoy er ccre oesics ie acscle eels aerate ee eee eee $ 2,069 $ 230 
Proceeds, sale of shares, parent company (net of commission)............ 313,750 334,000 
Dale of dnvestnents3 656220 en hee 8 a acs One acini See ter 8,580 6,935 
Investments transferred to marketable securities (Note 3) ................ 94,654 
Working capital deficiency of subsidiary dissolved ...................55. 12,817 
431,870 341,165 
WORKING CAPITAL DECREASED BY 
@peratine loss before mon-cash charees 2a... sean acter renee 242,581 254,008 
Purchase of equipment. 1.6 oaccc.ceiecc cotses ons a rata y ae ears 571 5,667 
Otterde exploration Ge oc tesco Dents: ge Bree, ceaeeee vae eae eer aed 223,302 564,176 
Investment, Nickel Mountain Syndicate. = 22s ..6 a seo craters 8,712 
475,166 823,851 
INCREASE (DECREASE) IN WORKING CAPITAL ...................... (43,296) (482,686) 
WORKING CAPITAL, beginning. of years as... 09.-6- ee ee eee 266,213 748,899 


WORKING CAPITAL) end of year on tcc aioe es ee oo ee oe G0 222,917 9 6. 2667215 


